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 BROKARS ADVISING
“ CUSTOMERSTOWAIT

Speculator Who Buys on Tip Being
Eliminated snd Orops and Poli-
tics Are Being Studied.

By BARRON FINANCIAL SERVICE

Naw York, June L—Important changes
of sentiment among siock purchawsers
seema to have eltminated the speculator
whoe buys on Ups or becauss big Interest
is moving & stock, and more sttention I
being given to the appeal of values and
underlying conditions. Brokerage houses
have advised thelr customers to awsit
crop development and a more seltisd
political Jutiook. A number of the larger
operatars in the stock markel have taken
thelr wvacations, or will this month, In
anticipation of & season of great activ-

¥

ity. If present crop mad busin pros-
pects are malntained, there will be a

g7estl demund for stocks during the sum-
mer and fall The frst definite crop
news i that the hay crop will be enor-
mous and that pastures are in excellent
condition,

This means beef, hutter, and milk, and
other |mportant ems in the country's
wealth should be abundant and cheap
Other forage crops give promise of enor-
mous production. While there hag been
8 falilng off In demands for maoney for

E
N

stock loanw. there bas bean a tr
increass In the demand for money for
commercial intarests, & large part of It
for the West, where business hms been
greatly stimulated by the Improvemant
in the crop outiook. Business activity
in the East, too, cootintes to increass,
and industrisl, raliroad, agricuitural, and
mining conditions all Indicate that the
predictions of men like Daniel Reid and
Judme Lovett that prosmperity is at hanpd
will be fulfiiled.
Steel Shows Increasc.

The United Stiates Stes] Corporation's
utifilied tonnage figures for May should
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show an incresse of about MW,000 tons, [y
which, while It | smaller than for April, -]
I really highly satisfactory, as ship- Ly
ments have been at an unprecedented ﬁ
rate. Not only will the current gquar- e
tor's ecarnings be increasasd by the |Misml Cogper =
heavier shipments, but considerable iy
buslness that was booked months ago T u%
at very low prices Is now out of the ws s s
a s s

way, und the corporation will scon be freguprt
able to work on contricts booked at Wy G
higher prices, Production during May I% Th O%
was &t % per cent of the total capacity ™ b
of the plants and mills, which Is about o aN
as high & T™ils as can be matalned. h :k :‘
Burineas tuken in during the month % m 0%
averaged about H00M tons a day, or at oy = %
the mate of 5506000 tons a year, while s 1 P
dellveries were at the rate of about 46, = Wl e
000 tons a day. During April, dsliveries ey W, Ny
averaged abou! 3,000 tons & A8y, so that :‘ :‘ :i".
earnings, even If prices for the goods
delliversd were the same, should be 7,000 » » -
tons & day times the profit per ton W W
Ereater than in April. This abouid mean % E% 5%
at least 5150000 higher net earnings for s WG NN
May than April

Deliver Wabnsh Certificates. MARKET.

Recelvers of the Wabash Hallroad
have delversad 51,000,000 of the authorised
Fo e 0 recelversy’ certificates to bank-
era.  There are now 36,000,000 recelivers’
certificates outsianding mnd another $1.-
o000 worth will be soid on July 1 and
the same amoumt on August 1. Be-
sides the amount mentioned, the ocourt
authorized an extra 3,500,006 and =ufter
the August issue the entire §LL500,00
wil] be outstanding. Extensive Improve-
menis now going on will continue to In-
1erfere with traffic until about mnext
Jupuary, when eamings of the property
fire expectsd 1o show = large Increase
New equlpment ond motive power have
ceal BH0me and It Is now proposed
that a locomotive repalr shop be con-
Etructed at the cost of J,0000000, even
though the Issuance of more recelvers’
certificates would then be Docossary.
There is suready a complete car repalr-
ing shop

Harry Content and Shearson Hammill
& Co. have agair. turped heavy sellers of
Steel eommon, which will recall their
heavy s=elllng several months ago when
Eteel was under considerabls pressure
and suffered a bLeavy decline. Both are
representatives of inside interests, and
the present selling I8 nol understood, as
the cuirent guarter’s sarfings are ex-
Vected to make up for the losses of the
firkt quarier

The meeting of the International Agri-
cultural Corporation to suthorise the Is-
suance of $20.000.00¢ frat mortgage and
collateral trust 5 per cent wenty Year
sinking fund bonds has been called for
June 7. The flonting debt and present de-
velopment work wili be provided for by
the Immediate sale of HI000,00 of these
bonds, and the balance will be held in
the treasury for future neede.

CURB MARKET.
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& city, and tech-

ject thess applications unless ths organ-
jsers put up 500000 capiial The final
declstion, however, will not be made un-

of €. Membership.

Applicants for mambership In the
b of C ce to he voted on
at 12:3 o'clock Tuesday afternoon by the

)

Membershlp Committes, are: James M,
Frank, Washington Company:
Lizxzie Kressin, 717 Twelfth Btrest; W, H.

Colline, 138 F Street; E L. Nicholson,
78 H Street: W. M. Furr, Warder Build-
ing; James F. MoCarter., 38 Evams
Bullding: August Brill, Delawnre Avenus
and E Btreet Southwest; J. W. O'Boyle,
&9 Bond Bullding.

I-;!wur “’"”: Coming.

A meeting notable in medical and
Industrial and financial clrcies will be
the gathering of the assistant surgeons
of the Southern Rallway at the New
Willard, June 11, for a thres-days’ ses-
siop. The surgeons will come from all
parts of the territory travarsed by the
Southern, whose lines enter practically
all the Bouthern Staten.

Dr. W. A. Applegate, Dr. H P, A
Lemon, Dr. C. 8 White Dr. A. R
Bhande. and Dr. W. B. Mason, Southern
Railway surgeons in Washingt win

LS da, clesr, (TeiS; do,
da, patesd, S0aATE; spring clesr, LSSaS0N; de,

participate in the proceedings, which will
include discussions of the multiform
duties and activitiea of the rmallway sur.
EeOn.

It Is President Parker Now.

E. Bouthard Parker yesterday assumed
the duties of the presidency of the Union
Savings Bank, TH¥ Fourteenth Sirest
Northwest, from which E Quincy Smith
recently resigned. The other officlals of
the bank and many of the depositors met
Mr. Parker and welcomed him into the
executive offices of the [nstitution
Flowern, likewise, were sent to adorn
the Union Savings Bank's mew bullding.
and Mr. Parker's regime began most
suspiclously,

—
Aceepin Anunsapolis Bid.

Washington's opportunity to draw a |,

large business from the Eastern Bhore of
Maryland by way of Annapolls will not
be loat through mattentlon. The fnvita-
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rect obligation of the lssulng municipal-
Ity are the highest grade of security.
This mieans that the city is directly re-
sponsible for their payment al maturity.
There are municipal bonda which are
not a direct obligation These comprise
bonds Issued for paring, sidewalks, sew-
e, and other street Unmprovement pur-
poses, part of the cost of which s paid
for by abutting property owners whose
property Is benefited by the lmprove-
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regular spring or fall ciections, the ques-
of issuing the bonds ls scbmitted at
In order to avoid the axpense
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s for sale, as well as
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election notice, must be published
mg to law. All thess legal

Are examined by a firge of competent
yers befare *he bands awre offered to
yestors by the dealer, and & copy of the
attorney’s opinion as to the legality of
the fssue is elther kept om flle or deliv-

T5d

amount is Invluded In the general (ax
levy, and a sinking fund is createl for
the payment of the principal at the time
the bond matures This class of bonds,
known as “sinking fund bonds,™ has un-
til ixtely, Deen considerad the most de-
sirabie, but investors and dealers are
<howing preference for “serial bonds ™
By this term |8 meant an issue of, sy,
20,000, maturing $1.00 each year for
twenty years. The repayment of this
comparatively small amount of principal
and interest sach yenr obviates the ne-
cessity and expenss of a xinking fund
nnd its consequent responaibility, namely,
the t and the careful rein-

mants. These are called anse
bonds, and usually pay as high as 3 and
54 per cent

On account of Lthe numerous legal pre-
liminaries that attend the bringing out
of municipal bonds, it |s necessary that
thatr legallty be unguestioned. The in-
vestor, therefore, should buy them from
banking houses who have made an ine
vestigation and wha can refer to the
most eminent lagal vxperts The invest-
or should remember. too, the very im-
portant fact that the mors marketable
his bond the more desirable {1t I If he
should be called upon suddenly to real-
ize on the bond, |t should be one that
can readily ba sold

It i» iInadvisable to buy bonds of towns
which depend for thelr prosperity on one
or two manufacturing plants.  Some-
times these piants are moved to other
cities, and as a result the original towns
where they, wers located suffer greatly,
and their securities are deprecisted. This
onnsideration applles also to small min-
ing towns, as m mine may become ex-
hausted and the Inhabitants remove sise-
where The cities whose bhonds are most
attractive Are those which are thriving,
and whose prosperity and organization
promiss to be permanent

The Iargs bulk of municipal bonds Ix
bought by bankers, whe make the hand-
ling of them a specialty. They buy them
In bulk and sell them to investors, sav-
iogs banks, trust companies, estates, and
Astional banks

In the Eastern States. the laws cover-
ing the inveatiment of funds by savings
banks provide that they may be [nvest-
ed in municipal securities (a3 well as in
the firnt-morigage bonds of certain rall-
roads), although the lawe vary in their
g;ﬂ:.uu In New York the laws are very

4. Baving® banks cannot purchase

the

tion extended to the W gton Cham-
ber of Commerce to send a delegation
to a public meeting of the Annapolis
Chamber of Commerce, at Annapolls, en
Jupe 4. was accepted yesterday. and
President James F. Oyvster named George
Plitt. Wilam E Shannon, Washington
Topham. P, T. Moran. A. D. V. Burr.
George H. Judd. J. Miller Kenyon, R H,
McNell, B. B, Earnshaw, A. H. Rogers,
and C. P. Ravenburg as the Chamber's
representatives.

The establlshment of a new steamer
service between Annapolis and Claiborne
and other Eastern Bhore polnts was the
basis of the Annapolls men's plans to
divert the lurge traffic of Eastern Shore
truckers from the rallroads., by which
the busineas ls bandled up the Eastern
Bhore st presant. to water routes from
the Eastern Shore to Annapolis

From Annapolls to Washington, the
Annapolls Chamber of Commerce preple-
sentatives assert, the business can be
handlied cheaply and expeditiously by eleo-
tric rullway. At least three hours would
be ¢ut by the proposed routing from the
present time of schedule between the
Eastern Shore and Washington, Its 1s
claimed_

Washington business men have lomg
and enviously watched the Eastern Shole
business, und the plan proposed by the
Annapolls men is regurded as a practl-
cable means to acqguiring = beneficial
trafic.

Chesapeake m_lnllm Eleets.
Directorn and executive officers wWere
slected yesterday by the stockbolders

“lof the Chesapeake Beach Rallway, In

annual mesting.
The stockholders elscled W. ?“Jm
Denver: Judge Charles Cavender, of
Mtndvmo: Judge J. C. Halm, of Demtver,
and Thomas Bradley and F. V. Brooks,

preat-
dent and treasurer; Judge Cavender, vice
president, and Mr. Brooks, secrelary.

BOSTON COPPER STOCKS.
{ione farsished by W, B, Hi%ks & Ca.
Exchangs,

the Kew York Stock
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By CHRISTOPHER A. SHEA.
The Wall Street Jossrmal
Municipal securities are one of the

chief factors In our modern life.

This may, perhaps, appear to be too
broad a statement, but when we realize
how far our civi s & dent
upon public utilities, and how necessary
are bonds Lo thelr existence. the stale-
ment seems perfectly fustified. By pub-
lie utilities is meant, as everyone knows,
our miles of paved streets and side-
walks our roads, brikiges, and highways,
our great sewerage and drainage sYs-
tems, oiur excellent and most lmportant
waterworks which bring pure wWater to
every man's house, our besutiful bulld-
ings, court houses, city halls, lbraries,
schools, fire 4epartments, hospitals, our
grest stretches of public parks—in fact
all forms of public property used In
common by all the people of the com-
munity. Thess utilities could not be de-
veloped and enjoyed to anvthing Hke
thelr present oxtent and in thelr pres-
ent magnificence, were It not for munici-
pal

The security underlying such bonds
consists of the taxes on the sasessed
property in the municipality. The reve-
nue from thess taxes |8 used to pay off
the principal of the bonds at the time of
maturity, and to pay the interest on the
bonds in the meantime.

Investors, banks, and sdministrators
buy municipal bonds an account of thelr
abmolute security. They know that un-
der the lJaw all the property In any
municipality must be taxed. They know
that the officials are cbliged to levy &
tax sufficlent to Bay their interest and
principal at maturity. They know that
they can go into court and have & man-
damus issued compelling the levying of
taxes If the 6Mcials have fulled to do mo.

A municipal bond has & lien ahead of
svery other security that can be named.
A mortgage may be ewned on & plece of
property. but {t cannot be tranaferved
with & clear title uniess all taxes due
on it have been paid. A raliroad may
own miles of tracks Iln a county, IL may
own its shops, freight h and 4
but it must frst provide for the payment
of tazes dwe In that county before mak-
ing any provision for the payment of In-
terest on its frst bonds
security of & municipal bond I

as safe as

bands of any <ity whose debt lmit
is In excess of 7 per cent of the assessed

valuation. It I not sc mMAny Years ago
that the savings banks In New York
wers pormitted to Invest In municipal

bonds !ssued In the Eiate of New York
only. Within the last few years the law

"I bas heen broadened, permitting the sav-

Ings banks in New York to hold the
bonds of Lowell, Holyoke, Full River,
Cambridge, Lovisville, Portland, Me.,

Bridgeport, Wilmington, New Bedford,
Lynn, Detroit, Somerville, Scranton
Wilkeabarre, Providencs, Milwaukes,

Hoboken, Boston. Philadeiphia, Pittsburg,
Camden, N. 1, Jersey City, Omaha, St
l.ouls, Ban Francisco, Los Angelea, Bal-
tiincre, New Haven, 3t FPaul. Minneap-
olis, Heading, Cincinnati, and Indlanap-
olis. It was not unt] 158 that the sav-
ings banks In New York were legally
permitted to ouy rallroad bonds

The savings benk laws of Massachu-
#etts are even more tigld than those of
New York. In order that a bond may
be lega! for savings banks In Massachu-
wetis, the issuing municipality must not
have a debt exceeding 5 per cent of the
assessed valustion. Al the States, In
their laws pgoverning investments of
funds of savings banks, make provision
for the Investment In municipal securi-
ties, with various restrictions, such as
the population of the city, the percent-
age of debt to assessed valuation (knmown
as the net dabt) and the fact that they
hive never lefsuited in the payment aof
their interest or principal, or If there Is
any Iftigation pending or affecting pre-
vious issues.

In some of ‘he Biates the laws permit,
in arriving at the net debt, a deduction
of the municipal debt created for waler
purposes, and also a deduction for the
amount of meney in the rinking fund
They allow these deductions on the the-
ory that waterworks are self-sustaining.
and they are justified In deducting the
balancs in the sinking fund which {s sat
aside for the purpose of reducing the
debt. In some cases the lUmit of In-
debtedness is arrived at by taking the
average assessed valuationa for the pre-
vious ten years

A dealer In buying municipal bonds
studies also, in addition to the above
conditions, the record of the place, popu-
Inton, fAnancial conditlon, the debt limit,
If any, and the tax Umit, If any, the pur-
pose of the lssus, the rate of Interest
where the bonds and the Interest are
made payable, the time to run, the price
they will bring. and the market—that s,
whether there s & limited or a broad
market, that would allow them (o be
#cld to any one of the savings banks, or
whether it is a private Investor's secur-
ity. This brings In tha question of sup-
piy and demand. The smaller the supply
und the grester the demand, the higher
the price.

The character of a place is also of Im-
portance. If the population of & com-
a standstl]l or de-

municipality has defauited on either in-
tetest or principal ls also & moet Import-

vestmant of ts funds. The Investor,
however, does not receive as much return
on his Investment, from a “serinl bond,”
as he would recelve on the “sinking
fund™ bond., for the reason that he re-

ceives Inlerest on JL&W leas each Yeour
up to the twentieth year

Bealdes the long-term bond and
bonds maturing In even series, there I8
what is called an “optional bond.” where

option of the lssuing municipalty before |
full maturty, say, five years, when the !
extrems maturity ls twenty yvears The!
municipality therocby saves the remaining
fifteen years' interest. Such a bond is a
less desirable [nvestment and brings a
lower price because the Investor must
figure the interest he will recefve, on !h-[
assumption that the bonds will be called '
for payment at the expirstion of the
thort term—five years. The Intention of
municipal officials to so call an issus for
payment may be advertised for thirty
or sixty days before the date of redemp-
Jt!ﬂn. aftar which date interest on the
bonds cesses In some cases the Pur-
chasers must be given six months’ notice
af such intenthon

Sl another class of municipal bonds
Is that which has an average or “option-
al-avernge” maturity, An ‘“optionml-
average maturity” bond s one whose
principal 1s pavable in odd amounts at
stated periods or when part of the entire
issue may be taken up before the full
maturity. Take, for example, an lssue
of § per cent bonds amounting to F100,000,
payable as follows: $N00 in & 18, 15
and 3 vears from the date of lssue. The

the entire principal may be pald AU (he sty ..

average maturity would be only twelve
and one-balf years. That ls, the invest-
or would receive § per cent on 500,000 for |
twelve ind one-half years only—not twen- |
{17 yesrs It Is true he would receive in- |
| terest fo- twenty years, bot not on the |
full 5100008, He would receive 5 per cent |
on $10.000 for the first five years only:
then 5 per cent on FLM0 for the next
five years, 5 per cent on §50.000 the mext
five years, and 5 per cent on only ES.00
for the remalning five years, averaging 5|
per cent on the OO for only twelve
and one-half years. This may be proven
mathematicsily by the [(ollowing theo-
retical compstation (disregarding the re-
Investment of Interest): Five per cent
on B0 for five yeuars equals E5000; §
per cent on 5,00 for Ave Years éguals
SILTD; § per cent on K00 for flve yemr:
eguals 512.500; & per cent on £5.000 for five
¥ears equals D total, LN, Five per
cent on RNWONG for twelve and one-half
years squals SE.500; five per cent on $100,-
0 for the full twenty years woold
anmount to FKMNM0. The Invester, there-
fore, on an “optionai-avernge bond'® re-
celves a little more than hal! the in-
terest on his money that he would re- |
ceive on the extremne maturity or “full
term.”” |

It the above bonds were sold, payvable
&s above, with ressrvation on the part
of the city to pay off all unpald bonds
after fifteen years (Instend of twenty
years) the "optiomal-sverage” maturity |
would only be eleven and one-founh |
Years. !

The sdvaniage to a city in selling
bonds to mature on such terms 18, when,
for instance, the bonds are lssued fnrl
waterworks or a lighting systemm which,
afier & short time, becomes more than
ecll-supporting, the additional funds may |
be used to pay on the principal! before
full maturity, thereby saving the interest
to the municipality for a number of
Years

Should s city be visited by a calamity |
the most serfous Impairment of the|

Investment s, useally, a tsmporary
reduetion of Interest omly. At the
time when Galveston, Tex, was wiped

out by flood on September 0, 1600,
700 lives wersa lost and the property
damage amounted to 30,000,006, there was
& reduction in interest of 3§ per cent for
Ove years. Subsequently the regular'in-
terast rate wis resumed and the ultimate
valge of the bonds was not Infured.
When San Francisco was almost entirely
destroyed by the earthquake and fire of
April 1%, 198, in which 42 lives were lost
and property demages amounted to 5350,
00,000, the leas to insurance companies
being £50,000,000, there was no reduoction
In the city's bond interest

It is especially to the Supreme Court of
ihe United States that s due the present
stability and valve of the municipal bond
a8 an nvestmeont security. That eourt,
in & long line of decis has I
the rights of the holders of this class of
securities, and prevented repeated at-
tempts of municipalities to zvold paying
their bonded obligations when leguily is-
sued. The result of this sction of the
court has Induced a higher grade of
municipal homor, grealsr sconomy, and
increased constituticnal and statotory re-
strictions in the locurring of indeb
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Earmas (hty.... . cereemn.- D Girund Awe,
TIRES. | S AUTO TIRES ANXD TUBEA. Fu
tnformati~a ¢ or snd o “TIRE
309 |PRICE WEECKER™
TO

agrniL
Alws  Tops,  Bodies, Windshielde,
50<; Lempa. and Smdries st BIG REDUC
7 | mnoxs
SAVED | TIMES SQUARE AUTO CO,, '
New York, 1T10-ITIS Breadwayr.
Chicago, 1210-1713 Mick Ave.
WANTED TO RENT DURING SUM-
mer months, T-passenger, hlg-gﬂdﬁ
touring car. EARLE & ALLEN, 1IIW4
¥th 8t nw. Te: N, 12

Autos for Hire and Sale

ATLANTIC HOTEL AUTOMOBILEY
CALL M S FOR ESTIMATES I
I R BICKLY & o PHONE N. 1
pert tirs repairing.
Atways ready for calla
D U st aw.
GET WISE! SEE U8 ON TIRE REPAIMES: RE-
ilt rmrew cheap: ol shoes; wowk abeslately gasr. '
ATTO TIRE REPAIR WORKSE, IMth sod O £
ew ‘Phope N W

FPABBENGER TOURING CAR. FULLY
equipped; cost £2,000. will sell for B0
cash. 1T Zist St nw. 'Fhone N. &3
AUTO EXCHANGE & SUPPLY CO.,
1710 lith St nw, "Phone N 30T
2-Paspenger Runabout For Sale
MARKET PRICE PAID FOR OLD
junk tires and tohes ISADORE
GLASSER CO., X237 Tth §t. nw. N._ 3L
ATTO INSOTRANCE: lowest rates: Haballty, prep-
erty, dasage. fire, thefta, TUnlon Camalty Inser-
pree Ca Ward & Curry, 138 W oL ow. M. S
ATTOMOBRILES FOR  RIRE — REASONABLE -
reten. Nermasfle Hotel 185 & 1 St M. TOL
We make your old Ford Bke NEW. THE FORD
SPECTIALISTS, 1138 © S ow.

LAMP AND RADIATOR lt!l'\mll@_:
HEPAIRING of all kinds; best work:

right price E. Carl. €8 H St. nw,
_ BUSINESS OPPORTUNITIES.
$582

™1 Buys thls six (8) room

. hi:a-xu-l:t:-!hia, E; l;f'r-
¥ a the mber,
Flan 4% ill Work, Shingles,

Laths &c,6 needed to bulld this house,

and Free Plansg go with the sale. This

is the most sansible Insexpensive house

ever built It contains halls. bath. '
rehes, and six rooms, and materials

all No. 1 grade. We can revise the lst

with cheaper lumber, and take off 510

to $50. We have 200 other houss plans, '

all free with sales, and seady estimates

of cost in all of them ur prices

lower than you can possibiy get A

where else. Fuy mow. PRANK LIB-

BEY & (OO, Lumbermen. Sixth street

and New York ave, Washington, D. C.

Patent s .

Free report as to Patentabllity
Gulide Book, New List Inventions want-
ed and Prizes offered for Inveations
sent free. Patents advertised free.

Vﬁctofglgivanséi@:oqitﬂ?i

INCORPORATE IN DELAWARE
Best, safest, chuE-_n Law and forms
ree.

DELAWARE INCORPORATORSE
TRUST COMPANY,

Sth and Market Stx, Wilmington, Del
CAPITAL FURNISHED-WE WILL
handle financing attractive pay or
vhdeveloped enterprises by s ng
large mmounts of cash capital; stroasg.
speady facilities. BOX %8, New TYark.
RAIEE * CAFPITAL! REFT METHODS:
corporations orgunited and pramotsd
everywhere. collections. U 8 LEGAL

CORP., 510 Rond Blde

e ——————————
BILLIARDS, BOWLING, POOL g
Northeast Alleys—Open Sundays )

JACK CASWELL,
133 H 8t N. E Tel Lincoln 1M :

NEW POOL PARLOR; FIVE TABLES
G. WILEON, Prop.

nT H S aw.

—REW YORK A
G. N. HARRIS, 120 Ps. Ave aw.

United States has udheld the rights of
the holders of mrunicigml securities

FINANCIAL.

m_mnmn
Made sf Lowest Hates of Intereme.

W, H. WALKER, 720 15th St BW.

W T St s T,

Ly

TANBS ATHLETIO OLUB. OPEN
G, L TOHE, Masape, 30 %% ot ww

CARPENTERS AND BUILDERS.
TARE YOU GOING TO BUILD?

DOGS, AND BIRDS
e:h.i_!‘_.& Let =
TPhome Colursdia 1




